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Brief background e South Africa faces persistently low economic growth,

averaging 1% in the aftermath of the global financial crisis
(GFC), high unemployment rate currently at 43.8% when
using the broad measure in quarter two of 2026, extreme
poverty and income inequality, and weak productive
investment with the nominal gross fixed capital formation
(GFCF) as a percentage of GDP hovering around 13.9% in
quarter one of 2026.

In the context of these economic challenges and alongside
recurrent increases in essential prices, including food,
electricity and transport, the South African Reserve Bank’s
(SARB) monetary policy conduct has remained anchored on
inflation targeting utilising interest rate adjustments. This is
predominantly a demand-side measure, attempting to lower
inflation largely through reducing domestic economic activity.
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https://www.iej.org.za/img/
https://data.worldbank.org/country/south-africa
https://www.statssa.gov.za/?p=19804
https://www.resbank.co.za/en/home/publications/publication-detail-pages/quarterly-bulletins/quarterly-bulletin-publications/2026/march
https://www.resbank.co.za/en/home/what-we-do/monetary-policy
https://www.resbank.co.za/en/home/what-we-do/monetary-policy

The recent move to a 3% inflation point target, ongoing
consideration to abolish the prime lending system, and the
high cost of capital have renewed questions whether South
Africa’s current monetary policy conduct is appropriately
responsive to inflation drivers as reflected through the
economy’s dependence on imported energy and production
inputs, exchange rate  fluctuations, infrastructure
deficiencies, agricultural vulnerability, geopolitical
fragmentation, climate catastrophes, and the organisation of
domestic markets.

According to the SARB’s October 2024 Monetary Policy
Review (MPR), electricity prices increased by an average of
12.1% annually between 2009 and 2024, compared with
average headline inflation of 5.3% during the same period.
Electricity is both a direct household expense and a critical
input into food production and manufacturing (Van Reenen,
Matomane and Dunstan 2025), thus its inflationary
significance extends beyond its weight in the consumer price
index. For instance, the Competition Commission’s 2024
food-price monitoring report documented how load-shedding
increased food producers’ and retailers’ operating costs,
while the 2023/24 drought reduced the white maize harvest
by approximately 25%. In addition, the Competition
Commission’s 2023 report identifies the potential for firms
with pricing power to protect or expand margins during
periods of cost volatility. Bowman (2025) documents the
bargaining power of major South African supermarket chains
over suppliers and distribution channels.

These domestic experiences of energy and climate crises
illustrate how infrastructure failures can create
interconnected inflationary pressures. Other scholars have
articulated how international food and energy prices,
domestic administered prices, logistics constraints, market
concentration (Klein 2011; Cutts and Kirsten 2006; and
Budlender 2019), and conflict or climate-related disruptions
(Merrino and Sibande 2026), and exchange rate changes
affect domestic price formation, expositioning that inflation
and inflation persistence depends on domestic production
structures, input dependence, and the pricing behaviour of
firms Mazorodze (2026) and Akdeniz et al. (2022).

Weber and Wasner (2023) draw on theories of administered
prices, market power, and distributional conflict to explain
how sector-wide cost shocks can facilitate coordinated price
increases and changes in profit margins. Weber et al. (2024)
demonstrate how shocks in systemically significant sectors
propagate through input-output relationships, while their
subsequent research incorporates climate and carbon-price
shocks in the case of Germany (Weber et al. 2025).
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https://www.resbank.co.za/content/dam/sarb/publications/media-releases/2025/new-inflation-target.pdf
https://www.resbank.co.za/content/dam/sarb/publications/other-publications/2026/prime/prime-consultation-paper.pdf
https://saiia.org.za/wp-content/uploads/2024/09/SAIIA_PN_4_G20CostCapital.pdf
https://www.resbank.co.za/content/dam/sarb/publications/monetary-policy-review/2024/MPROCT2024INTERNET.pdf
https://sa-tied.wider.unu.edu/sites/default/files/Working%20Paper%20276_.pdf
https://www.compcom.co.za/wp-content/uploads/2024/10/EFPM-Report_Sept-2024.pdf
https://www.compcom.co.za/wp-content/uploads/2023/09/EFPM-Report_Sep-2023_publication.pdf
https://onlinelibrary.wiley.com/doi/full/10.1111/glob.12521
https://www.imf.org/-/media/websites/imf/imported-full-text-pdf/external/pubs/ft/wp/2011/_wp11204.pdf
https://onlinelibrary.wiley.com/doi/abs/10.1111/j.1813-6982.2006.00064.x
https://www.wider.unu.edu/sites/default/files/Publications/Working-paper/PDF/wp-2019-58.pdf
https://www.resbank.co.za/content/dam/sarb/publications/working-papers/2026/26-13/inflation-climate.pdf
https://www.tandfonline.com/doi/epdf/10.1080/23311932.2026.2626602?needAccess=true
https://onlinelibrary.wiley.com/doi/epdf/10.1111/saje.12327
https://www.elgaronline.com/configurable/content/journals$002froke$002f11$002f2$002farticle-p183.xml?t:ac=journals%24002froke%24002f11%24002f2%24002farticle-p183.xml&trk=public_post_comment-text
https://watermark02.silverchair.com/dtad080.pdf?token=AQECAHi208BE49Ooan9kkhW_Ercy7Dm3ZL_9Cf3qfKAc485ysgAAAl8wggJbBgkqhkiG9w0BBwagggJMMIICSAIBADCCAkEGCSqGSIb3DQEHATAeBglghkgBZQMEAS4wEQQMqzK08rn2RBxDkH1qAgEQgIICEnEdJd5l_PIUpV8WGCT7wS2DuQ4ftb3YTE-7YiizRa531PzSMjEzBlyAm35KdvZbk099PJEZYwW5WqsvdRrTM-tm2eBwvE77-Ol42qPG8jrqJZ4SVj3IDNR8JwNbMmhB6OQBvRHOX6BTIOVETrK1k2NWWY0-PVvqfLW74xuLOJ1K7zAjmNHLBABXZutUQStgB-U3NPM1bxhL4ZOMaAJmLsk4YsJqsxFfv-n0kdt0YAFifHgmtCY1EmUF6ShJwiJahdYnFkKAAOZHiveyOCM1O8gX8autDzjMDxQGTKTLulksmFvhjJnSd-dkGQiGQvcl93Wy74KF0a4hUjl4ZRqfDbLVnx6mZ9nZtvizVgWjE-n7tZUARGbIRshgE4omEcFru5PUQpSTZr6gzcAvBW765M2PIXLdifbDeHgzh17nCRam4kIeQx7dsdpcFmJU9CdIRpNf-1YbSYqi9Fe1pycEbLfRzl16qZLeIB1wF1kb_gzouJDZ-Cc3ioN68stSkCo4aqNChGLxxFfh07VwTqdpQI8F2KOKPJGAoeoQsOkmyI4Yx7zKh6nuXWLVHSuOEcyhRaCfIESWmVTS8wgF2FfPzxG2_QlUhb1L02pOKnsH3TL1fgjJkzK3xU35UO96jR_4g-xL-2Zrh_3TKafdDcuXWu7UzLfwmRYy8COmB0A9UPfZM2b7Qf86inm93E4F1dxyDXIl
https://pdf.sciencedirectassets.com/271097/1-s2.0-S0301421526X20079/1-s2.0-S0301421526003290/main.pdf?X-Amz-Security-Token=IQoJb3JpZ2luX2VjECoaCXVzLWVhc3QtMSJHMEUCIHeSeJLF3wtjjXoib1hwbEJFgGzvV6Jb92QYDdldzcvcAiEAkRePkmXVFEZSWeXH9TZRSFeswy5X0Yb%2FICUSEyuAm3gquwUI8v%2F%2F%2F%2F%2F%2F%2F%2F%2F%2FARAFGgwwNTkwMDM1NDY4NjUiDE19hsTk5xmtQ6Jg9CqPBbYRWWOTkQh27QnKm53ENpul6WLZ2ZcBGkVNbgWxrokm8kdQRVc8Kq9KHa1etVLW8VfbTxtSmIU2rjXWM%2BlasU7c97B%2BJ5sbMwbHG7Q8QdIlBFx8C9bLlZb0v3ucmpoQjckiuCwsklz7RfcWsX0njzXbSbP%2B3BfqQD6Hx8LtNanO6gvYiV4msSjlYoC9WZpoY1ixthN8TaHS0q5P9jMfo4jVIwHDZfuzsNNCl4xwqSUmOQ22Rpf7l8ymtQ1ioPrZ7lKjBGfioCn%2Bpjj9RJT4GFtTWEv4KmF%2FvrCO5p0Ymn1WSr%2B9F6aOCa4eTkJSXMA%2BuZhY7O5Qtwcc9XJmD1Bcpig55L2%2BcUoDdToz0%2FAzzfd%2FjWKLcMe6ctHsMcU22%2F0I273FzR4JSkI6yFvRQYf5GKFMHmguJwIqsgkCMw%2B76dDJ8vsF62LHF3a3GhxZHbjrX9pB3pazUgK0Sp2uHJHR4TwsWsN7OMsqf0uKsSic1gHdfXznpIs63Z6Agwv0w%2FD21qspQjJLox35U8aKJ%2BN4DXGLIX1%2F780oTjUcyZWhyc7Pj8C2pc38eZLAd2T0Ccy7lZ%2BFOJMNFPtiLzUnwHP5uywWBKR7cR%2Fk4HN71WoX88%2BY7gkR5xxFZ%2Bab0jnBdKuM%2B3vYE45MGoT2%2FsciFT66wpdlSC2b1%2BmbCZfZlmPAAEufnLn%2FPLzDJAszmEevLiJOe1iy3s8R2h2WvRLEl3EBh6F16S0DHVdMoX4juicvJ2hD4dDg3ZoUvrWiAQgW3BuekdG6cLPJjQtbmaTiGhzvIX1%2FUwUHRZC8j4F0Sag9dlauFsSCJpw0KZCrIHblf%2FtqQ%2BuyAz78f3VZ1x0KlJYNbYP0FgLdB8s2zIxLfx4GFeAwwP%2BS1gY6sQGQqzGZayxGh%2FHmp0SgAe%2FfX3taLa%2FrU9mD5xL2jrQCQY6pRUM3hJ%2BEBOpMYd7wk5w6Hr10jQGMXYjN0Cbfyakxb3sHy789QRecp2xH8p3VG0%2FWXouhpkcvwrXZJ3aoAhYayNMVtqjDNRAZobGbr1mW5s7z7I75q%2BYm2R5VrXzJO1oT3Zc9ApiN1uBniZcDHbi16OyL1ihPYuISs%2BirHlnAP1yO5LuSc7s9wN7g6Grp4rc%3D&X-Amz-Algorithm=AWS4-HMAC-SHA256&X-Amz-Date=20261006T104117Z&X-Amz-SignedHeaders=host&X-Amz-Expires=300&X-Amz-Credential=ASIAQ3PHCVTY63DH6NOJ%2F20261006%2Fus-east-1%2Fs3%2Faws4_request&X-Amz-Signature=57dbe6df8ded7259bed3938e647e277236f97b99700b6bef7178e4ef00c9117a&hash=60c7e89602557e42b1bdf446dba9a9e8bedb29a8eaf75c8bdde4944600d42322&host=68042c943591013ac2b2430a89b270f6af2c76d8dfd086a07176afe7c76c2c61&pii=S0301421526003290&tid=spdf-e438c8e4-dfdf-44a2-abcf-05fb134ec1bd&sid=dc0894979d27244e169ad7c0f3043d4ef2ffgxrqa&type=client&tsoh=d3d3LnNjaWVuY2VkaXJlY3QuY29t&rh=d3d3LnNjaWVuY2VkaXJlY3QuY29t&ua=00070f57515152015a560e&rr=a4640d81ac1b1380&cc=za

e Given South Africa’s stagnant macroeconomic condition and
SARB’s approach to inflation governance and price stability
in the last 25 years, the central research problem identified
for this working paper concerns South Africa’s limited
research on decompositional inflation dynamics, particularly
understanding the interaction between sectoral crises,
production structures, firms’ pricing behaviour, and the
distribution of inflationary costs - including sector-specific
mechanisms through which price pressures originate and
spread.

e In this regard, the working paper seeks to establish which
sectors and structural conditions drive South African
inflation; how domestic and international crises are
transmitted and amplified through production and distribution
networks; what roles are played by wages, profits and
market structures; and how these processes affect different
households. A systematic decomposition of these
mechanisms is necessary to contribute to an empirical
understanding of price formation in South Africa.

e Furthermore, it is necessary to understand the limitations of
the monetary policy regime that has characterised South
Africa’s inflation experience in the past 25 years in response
to various inflation drivers, and assess what other tools and
best practices would have been appropriate to attain the
sustainable growth path and development objectives of the
SARB’s mandate in concert with price stability.

e Research is required to combine decompositional analysis
with political economy analysis to provide a rigorous
empirical assessment of South Africa’s inflation drivers,
assessing sectoral drivers, price transmission, and
distributional effects, and the appropriateness of monetary
policy responses during different inflation episodes in the
past 25 years. As part of this, the research findings may
inform some recommendations around alternative or
complementary approaches to achieving the full mandate of
the SARB as articulated in Section 224 of the Constitution,
which states that the SARB’s primary objective is protecting
the value of the currency “in the interest of balanced and
sustainable economic growth.”

Purpose of the
activity/output

The study seeks to provide a rigorous empirical evaluation of South
Africa’s inflation drivers and the effectiveness of monetary policy
responses during those inflationary episodes. The primary objective
of the study is to identify the relative contributions of domestic and
international price pressures, establish how economic crises
propagate through production and distribution networks, and
examine the roles of firms’ pricing decisions, wages, profits, and
structural _vulnerabilities _in _determining the magnitude and
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https://www.gov.za/documents/constitution/constitution-republic-south-africa-1996-chapter-13-finance-07-feb-1997#224

persistence of inflation in South Africa. Specifically, the paper should
be guided by the following questions:

1. What drives inflation in South Africa? Assessing sectoral
drivers, price transmission, and distributional effect.

2. How effectively does monetary policy respond to different
sources of inflation, drawing lessons from different periods of
inflationary episodes?

Call for working paper

Contributors are welcome to share abstracts for a working paper
focused on drivers of inflation in South Africa between 2000 and
2025 and the appropriateness of monetary authorities’ response to
different regimes that have characterised South Africa’s inflation
experience. The working paper is aimed at:

e Quantifying and analysing inflation drivers in South Africa by
assessing sectoral drivers, price transmission, and
distributional effect.

e Determining whether inflation in South Africa is a structural
or monetary phenomenon.

e Analysing the appropriateness of the monetary policy
responses to different inflation experiences. This may
include analysing the SARB’s policy toolkit and the
appropriateness of each tool during certain inflation periods.

Other deliverables

Develop a reproducible decomposition and sectoral visualisations of
the core findings of the working paper. Prepare a presentation for
academic or policy seminars and conferences. The purpose of these
outputs is to:

e Provide a high-level summary and overview of the key
proposals in the working paper and their feasibility.

e Share key policy recommendations from the working paper’s
research findings for policymakers, monetary policy
researchers, academics, business forums, and civil society
organisations.

Note: other deliverables may be determined by the findings of the
research paper.

Summary of findings

Prepare a written summary in a clear and simple language for
publication on the Econ3x3 to share the research findings with the
research community and policymakers.

Outputs/activities

e Detailed outline and inception note: Conceptualise an
outline of the working paper.

e First draft (working paper): Share and present draft to IEJ
team members.

e Incorporate comments from the IEJ team members into the
working paper.

e Second draft (working paper): Share and present draft to
IEJ team members.
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e Incorporate comments from the IEJ team members into the
working paper.

e Third draft (working paper): Share draft with copy editor and
IEJ.

e Incorporate comments from the copy editor on the working
paper.

e Final draft (working paper): Submit.

e Draft other deliverables for the dissemination of research
findings.

e Incorporate comments from the IEJ and the copy editor in
the recommended outputs for the dissemination of research
findings.

e Summary of findings: Written summary in a clear and simple
language for publication on the Econ3x3 (1,000 words).

Method

Desktop research.

Quantitative analysis, institutional, and legislative review.
Statistical analysis and/or modelling.

All writing and formatting must align with the IEJ style guide.

Connection with the
project

This research will enable the Resourcing for Rights Realisation
(RRR) team to advance further research and policy engagements
on South Africa’s monetary, financial, and macroeconomic policy
architecture and how it can contribute to more balanced and
sustainable growth, high employment, and structural transformation.

Translation | None needed
Budget | R150,000
Production schedule |16 - 18 weeks
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Request for proposal

e Prepare an abstract and an outline detailing an appropriate
approach to decomposing inflation drivers in South Africa
through assessing sectoral drivers, price transmission, and
distributional effects. This may include an approach to
analyse the appropriateness of the monetary policy
responses to different inflation experiences.

e CV and writing samples of the author.

e A budget and proposed timelines.

Deadline for proposal: 03 November 2026

Criteria for the evaluation of the proposal

e Expertise in macroeconomics and monetary policy.

e Experience in econometric modelling and policy analysis.

e Knowledge of South African macroeconomic institutions,
particularly the National Treasury and SARB.

e Familiarity with development economics and political
economy.

e Strong publication record in relevant fields.

Experience working on developmental central banking, monetary
policy, sustainable industrial policy, and development finance will be
advantageous.

Please send proposals to helen.bhuka@iej.org.za
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