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PRESS RELEASE: 
 

IEJ releases analysis of financing options for a Universal 
Basic Income Guarantee 

 

22 July 2021 

 

The Institute for Economic Justice (IEJ) has done extensive work over the last year on the 

design and financing of a Basic Income Grant (BIG) or a Universal Basic Income Guarantee 

(UBIG). Today we release a Policy Brief that combines work by IEJ with a Report we 

commissioned from DNA Economics, an independent economics consultancy. 

A previous Policy Brief by IEJ, released in March this year, reviewed proposals for a UBIG, 

and made the case for the introduction and financing of a UBIG in South Africa. 

The new IEJ Policy Brief, including the background research by DNA, expands on this:  

 It considers 19 financing options for a UBIG, which would garner between R275 and 

R355 billion per annum. These are not exhaustive, nor necessarily all to be 

implemented simultaneously, but illustrate different modalities for financing a UBIG. 

 Primary amongst these is the introduction of a Social Security Tax, the removal of tax 

breaks for higher-income earners and corporations, the introduction of taxes on 

financial transactions, a resource rent tax, a wealth tax, and reduction in wasteful 

expenditure. 

 It shows the cost of a UBIG at 5 different levels, including the Food (R585 p/m), 

Lower-Bound (R840 p/m) and Upper-Bound (R1 268 p/m) Poverty Lines, for 7 

different population groups.  

 Previous IEJ work has shown that universality in the grant is preferrable – for equity 

and administrative reasons, with the grant clawed back via the tax system from the 

wealthier members of society – but the Brief also considers various scenarios of 

targeting the grant. 

 It reveals that the grant can be responsibly introduced and made affordable through a 

combination of careful design and financing choices. 

Senior Policy Specialist at the IEJ, Neil Coleman notes that: “This work clearly shows that a 

UBIG can be implemented, with the costs overwhelmingly borne by South Africa’s most 

affluent. The argument for implementing a UBIG has never been more compelling.” 

This work will make an important contribution to the critical debate unfolding in the country 

about the introduction of a UBIG. It has already been considered as a technical input to the 

ANC Social and Economic Transformation Committee which has been deliberating on the 

introduction of an UBIG. The IEJ encourages policy makers, civil society organisations, 

labour, and business to engage with this work. 
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